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BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

Section 1. That Article IX of the Constitution of the
State~Qf Texas be amended by adding thereto a new section to be
known as Rection 9~a, which shall read as follows:

"Seé; 9-a., Any hospital district created andférganized
pursuant to Seetlon 9 of Article IX of the Constlyﬁtlon of the
State of Texas may be abolished by a majority zﬁ/e of the resident
qualified property taxpaylng voters within ;y@h district at an
election duly held forwthe purpose of determinlng whether or not
such districts shall be ahplished. f/

"The election for thé\purpose pg abolishing any such
district shall, upon the petitrqp of twenty per cent (20%) of the
resident qualified property taxp;ying voters within such district,
be called and held in the same. mannef\and upon the same notice as
the election whereby such d;strict was éreated. The issues to be
submitted at such election’shall be:

"IFOR the abolit¥én of) “Hospital
District.!

"VAGAINST the/abolition of, :X
Hospital D¥strict.’' N

"In the evént any district, which is voted tpoe abolished
/
pursuant to thﬁg Section, shall have outstanding bonds or other
indebtedness ﬁaturing beyond the current year in which such abolitlon




occurs, the Commissioners Court of the county or counties in which

such @istrict is situated shall levy and cause to be collected,

es are assessed and collected, sufficient taxes on
all taxable property within such distriqtnto”béy the principal

and interest on su:E\bqegs and ggbeffindebtedness as same shall
%h district shall continue to exist

ceeds of such sale shall be applied to the p;?MQQt of any out-

st ng bonds or other indebtedness of such distfi@t&"
Sec. 2. The foregoing Constitutional Amendmepf shall be

< i
submidted to a vote of the qualified voters of thfs State at the

Monday in November, 1966, at which electiqp”éll ballots shall have

for the abolition of any hospital district created
and organized\pursuant to $Séction 9 of Article

IX of the Consbditution of the State of Texas, and

providing for thws payment of outstanding bonds

and indebtedness digtricts so abolished and

for the sale of all pfoperty and facilities owned

by such districts ap the time of their abolition,"

"AGAINST the Congtitutiohal Amendment authorizing
elections for tMe abolition of any hospital district
created and opganized pursuant to Section 9 of
Article IX of the Constitutioh of the State of
Texas, and providing for the pénggt of outstanding
bonds and dndebtedness of distric so abolished

e sale of all property aﬁ&\facilities
owned by such districts at the time of their
abolitfon." ™

nstitutional Am;ggyént authorizing elections

¢ .
Seq,f3. The Governor shall issue the necessary proclama-
g
tion for ‘'sald election and have the same published as‘rqguired by
the c?ﬁétitution and laws of this State. AN

/ AN




Form C

(For a favorable report on a bill where a “committee substitute™ was recommended by the committee.)

COMMITTEE REPORT |
Date . 3'23165

*

HON. BEN BARNES
Speaker of the House of Representatives.
Sir

We, your Committee on | MU A A’ VO /;

referred é‘:“;e; weee. No. élg ............... .. ..., have had the same under consideration

and beg to report back with recommendation that it do pass, and be not printed)

N~ Chairman.

..., to whom was

(A “committee substitute” in the case of a bill is in the form of two s ed amendments, a new body and a new
caption. Under the Rules a committee may authorize the printing of the “committee substitute” in lieu of the original bill.
If the original caption is adequate, the “committee substitute” should be only a new body; and in such case the original caption
should be printed along with the suggested new body.)
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COMMITTEE AMENDMENT
COMMITTEE AMENDMENT NO. 1 NO. [

Amend HJR No. 48 by striking all beneath the enacting -
clause and substituting therefor the following:

Section 1. That Article IX of the Constitution of the
State of Texas be amended so that the same shall hereinafter
read as follows:

YqﬁhQ. The Legislature may by law provide for the
creation, establishment, maintenance and operation of hospital
districts composed of one or more counties or all or any part
of one or more counties with power to issue bonds for the pur-
chase, construction, acquisition, repair or renovation of
buildings and improvements and equipping same, for hospital pur-
poses; providing for the transfer to the hospital district of the

title to any land, buildings, improvements and equipment located

wholly within the district which may be jointly or separately owned

w

by any city, town or county, providing that any district so created

shall assume full responsibility for providing medical and hospital
care for its needy inhabitants and assume the outstanding indebted=-
ness incurred by cities, towns and counties for hospital purposes
prior to the creation of the district, if same are located wholly
within its boundaries, and a pro rata portion of such indebtedness
based upon the then last approved tax assessment rolls of the in-
cluded cities, towns and counties if less than all the territory
thereof is included within the district boundaries; providing that
after its creation no other municipality or political subdivision
shall have the power to levy taxes or issue bonds or other obliga-
tions for hospital purposes or for providing medical care within
the boundaries of the district; providing for the levy of annual
taxes at a rate not to exceed seventy-five cents (75¢) on the one
Eundred dollar valuation of all taxable property within such dis-
trict fo; the purpose of meeting the requirements of the district's
bonds, the indebtedness assumed by it and its maintenance and oper=-

ating expenses, providing that such district shall not be created
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or such tax authorized unless approved by a majority of the quali=-
fied property taxpaying electors thereof voting at an election
called for the purpose; and providing further that the support and
maintenance of the district's hospital system shall never become
a charge against or obligation of the State of Texas nor shall any
direct appropriation be made by the Legislature for the construc-
tion; maintenance or improvement of any of the facilities of such
district. |
\‘Provided, however; that no district shall be created except
by act of the Legislature and then only after thirty (30) days'
public notice to the district affected, and in no event may ﬁhe
Legislature provide for a district to be created without the af-
firmative vote of a majority of the taxpaying voters in the district
concerned.
V' The Legislature may also provide for the dissolution of hos-
pital districts pfovided that a process is afforded by statute for
(1) determining the desire of a majority of the quali-
fied voters within the district to dissolve it,
"(2) disposing of or transferring the assets, if any,
of the district, and |
"(3) satisfying the debts and bond obligations; if any;
of the district
4in such manner as to protect the interests of the citizens within
the district, including their collective property rlghts in the
assé;s and proéérg;hgfmgﬁg districE}\ In such connection, the stat-
ute shall provide against disposal or transfer of the assets of the
district except for due compensation unless such assets are trans-
ferred to another governmental agency, such as a county; embracing

such district and using such transferred assets in such a way as to

benefit citizens formerly within the district.”



By: Miller of Newton H, J. R, No, 48

MOUSE JOINT RESOLUTION
preposing an Amendment to Artisle IX of the Constitution of the
State of Texas, providing the method and manner for dissolution of
hospiteal distriets ereated under Article IX of the Constitution.
BE IT RRSOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:
N Sestion 1. That Artisle IX of the Constitution of the Stave
of fb;aa be amended so that the same shall hereinafter roud/li/,‘/

muwumeWmemﬂww | WWWMWuffmwm_
”8¢ot1an 9. The Legislature mey by law proviﬁd“}or the
ereation, esbdbliuhmenz, maintenance and operat;pn of hospital
districts oonponod or one or more counties or all or any part of
one or more caunties u@th power to issue b@nds for the purchase,
construetion, aoquiaitiont repuir or z@novution of buildings and
improvements and equipping Slae, tgr hoapitnl purposes; providing
for the transfer to the houpxtnz distriat ef the title to any land,
buildings, improvements lndfcquipuent located wholly within the
distriet which may be Jo;ﬁ%iy or separately owned by any oity,
town or county, proviﬁiéi that any dist#id& s0 oreated shall assume
full rnsponnibtliﬁ* rer providing medical mnd@haspitnl gare for its
neeody 1nhabikla&; snd assume the cutstanding 1nﬂpbtodnoas incurred
by sities, tqﬁhs and counties for hospital purposcnuyrior to the
ereatiocn o,vf the distriet, if same are loeated whelly within its
boundar;‘o, and a pro rata portion of sush 1ndnbtodnass'bas.d upen
the tﬁin last approved tax assessment rolls of the 1noludad
cxvioa, gggg;_and_!ggatioa if less than all the territory thgroot



He J. R, ﬂﬁowﬂﬁ_
is ineluded within the district boundaries; providing that nftqﬁ
1ts ereation no other munieipality or political sﬁbdivﬁntan shall

have the power to levy taxes or issus bonds or other obligations
for hoi;ital purposes or for providing medieal care within the
boundariot of the distriet; providing fer the lovy of annusl taxes
at a rate nge to exceed seventy-five cents (75&) on the One Hundred
Dollar valuuﬁaen of all taxable property vathan sush distriet for
the purpose or{moatinc the requirements of. the distriet's bonds,
the indsbtedness:assumed by it and its unintcnanna and operating
expenses, providiﬁg that such diatr1¢t shall not be ereated or susch
tax authorised unless spproved by & ‘majority of the qualified
property taxpaying slestors bhnytar voting at an election oalled
fer the purpose; and prﬁrid&nd further that the support and maine
tenanee of the dintriot'lzhoﬂaital system shall never beeome 2
eharge against or dbltnaziam of the State of Texas nor shall any
direot appropriation bn uads“»y the Legislature for the eonstrus~
tion, maintenanse o; 1uprovuunn$ of any of the fasilitlies of sush
aistriet.— « — S s S
”rrovidada however, that no aistriat shall de created exeept
by act of tha;Lezialaturo and then qnly after thirty (30) days'
publie notiﬁe to the distriet affeoted. snd in no event may the
Lagialutgra provide for a distriet to ho sreated without the
arrim-qﬁivt vote of a majority of the tl;puyina voters in the
distriot gongerned. M.wm.ww.,._wmmgmpww__me
If "she Legislature may alsc provide re? the dissolution of
hyiyital districts provided that a process ;- arfforded by statute

for_ e eeem e I

-



H, J. R, Mo, 48

- "(1) determining the desire of a majority of the qualified
votc;h\iithin the distriet to dissolve it, |

_(gl_ disposing of er transferring the assets, if any, of
the dintriob‘\and~“_ R L e

"(3) -uil:tyia. the debts and bend ebligations, if any, of
the d;;enact__w.,“Aln,%“ | e
in sush manner as to pr&éug; the jnterests of the eitizens within
the distriet, ineluding thcibacéilective property rights in the
assets and property of the ailééipt, provided, however, that any
grant from federal funds, however dtlpcnscﬁ, shall be ecnsidered
an obligatien to be repaid in aatiaraotion and provided that ne
slestion to dissolve shall be held more often’ than once each year,
In sueh connsotion, the statute shall provide a:ntnpt dinponal or
transfer of the assets of the distriet exsept for duo agypensation

unless sush assets are transferred to anocther ;ovora-ontiiaggonay.
sush as & county, embreoing such distriet and using sush trnﬁihau

ferred assets in sush a way as to benefit eitizens fermerly within
‘___the aistriet. . SO,




Austin, Texas

May 5 , 19 65
Hon. Preston Smith
President of the Senate
Sir:
We, your Committee on Constitutional Amendments

to which was referred HJIREX No. 48 , have had the same under
consideration, and I am instructed to report it back to the

Senate with the recommendatlon that it do

pass ag amended and be printed.

Chairman (/

C.A.S.
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COMMITTEE AMENDMENT NO. ‘

Amend H. J. R. No. 48 by striking all below the resolving clause
and substituting in lieu thereof the following:

Section 1. That Section 9, Article IX of the Constitution of the
State of Texas be amended to read as follows:

“ Section 9. The Legislature may by law provide for the creation,
establishment, maintenance and operation of hospital districts composed
of one or more counties or all or any part of one or more counties with
pcwer to issue bonds for the purchase, construction, acquisition, repair
or renovation of buildings and improvements and equipping same, for
hospital purposes; providing for the transfer to the hospital district of
the title to any land, buildings, improvements and equipment located
wholly within the district which may be jointly or separately owned by
any city, town or county, providing that any district so created shall
assume full responsibility for providing medical and hospital care for its
needy inhabitants and assume the outstanding indebtedness incurred by
cities, towns and counties for hospital purposes prior to the creation of
the district, if same are located wholly within its boundaries, and a pro
rata portion of such indebtedness based upon the then last approved tax
assessment rolls of the included cities, towns and counties if less than
all the territory thereof is included within the district boundaries; pro-
viding that after its creation nc other municipality or political subdivision
shall Ev_ejthe power to levy taxes or issue bonds or other obligations
for hospital purposes or for providing medical care within the boundaries
of the district; providing for the levy of annual taxes at a rate not to
exceed seventy-five cents (75¢) on the One Hundred Dollar valuation of
all taxable property within such district for the purpose of meeting the
requirements of the district's bonds, the indebtedness assumed by it
and its maintenance and operating expenses, providing that such district
shall not be created or such tax authorized unless approved by a majority
of the qualified property taxpaying electors thereof voting at an election
called for the purpose; and providing further that the support and main-
tenance of the district’s hospital system shall never become a charge
against or obligation of the State of Texas nor shall any direct appro-
priaticn be made by the Legislature for the construction, maintenance
or improvement of any of the facilities of such district.

Provided, however, that no district shall be created except by act
of the Legislature and then only after thirty (30) days’ public notice to
the district affected, and in no event may the Legislature provide for a
district to be created without the affirmative vote of a majority of the
taxpaying voters in the district concerned. '

The Legislature may also provide for the dissolution of hospital
districts provided that a process is afforded by statute for:

(1) determining the desire of a majority of the qualified voters
within the district to dissolve it;

) disposing of or transferring the assets, if any, of the district;
and

(3) satisfying the debts and bond cbligations, if any, of the district,
in such manner as to protect the interests of the citizens within the
district, including their collective property rights in the assets and
property of the district, provided, however, that any grant from federal
fuz}ds, however dispensed, shLall be considered an obligation to be repaid
in satisfaction and provided that no election to dissolve shall be held
more cften than once each year. In such connection, the statute shall

provide against disposal or transfer of the assets of the distri tFx&Ii ot
et v s E D
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for due compensation unless such assets are transferred to another
governmental agency, such as a county, embracing such district and
using such transferred assets in such a way as to benefit citizens
formerly within the district.

Sec. 2. The foregoing constitutional amendment shall be submitted
to a vote of the qualified electors of this®tate at an election to be held
on the first Tuesday after the first Monday in November, 1966, at which
election all ballots shall have printed thereon the following:

"F'OR the constitutional amendment providing the method and
10 manner for dissolution of hospital districts.

11 YAGAINST the constitutional amendment providing the method and

12 manner for dissolution of hospital districts.

13 Sec. 3. The Governor of the State of Texas shall issue the necessary
14 proclamation for the election and this amendment shall be published in

15 the manner and for the length of time as required by the @nstitution

16 and laws of thisﬁtate.
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H. J. R, No, 48

HOUSE JOINT RESOLUTION
proposing an Amendment to Article IX of the Constitution of the
State of Texas, providing the method and manner for dissolution of
hoapital dlstricts created under Article IX of the Constitution,

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

Section 1. That Section 9, Article IX of the Constitution of
the 3tate of Texas be amended to read as follows:

"Section 9., The Legislature may by law provide for the
cereation, establishment, maintenance and operation of hoapltal
districts composed of one or more counties or all or any part of
one or more counties with power to issue bonds for the purchase,
eonstruction, acquisition, repair or renovation of bulldings and
improvements and equipping same, for hospital purposes; providing
for the transfer to the hospital district of the title to any land,
buildings, improvements and equipment located wholly within the
district which may be jJointly or separately owned by any city, town
or county, providing that any district so created shall assume
full responsibility for providing medical and hospital care for its
needy inhabitants and assume the outstanding indebtedness incurred
by cities, towns and counties for hospital purposes prior to the
creation of the district, if same are located wholly within 1ts
boundaries, and a pro rata portion of such indebtedness based upon
the then last approved tax assessment rolls of the included cities,
towns and counties if less than all the territory thereof 1s
included within the district boundaries; providing that after 1its
creation no other municipality or political subdivisilon shall have



H. J. R. No. 48
the power to levy taxes or issue bonds or other obligations for
hospital purposes or for providing medical care within the
boundaries of the district; providing for the levy of annual taxes
at a rate not to exceed seventy-five cents (75¢) on the One Hundred
Dollar valuation of all taxable property within such district for
the purpose of meeting the requirements of the district's bonds,
the indebtedness assumed by it and its maintenance and operating
expenses, providing that such district shall not be created or such
tax authorized unless approved by a majority of the qualified
property taxpaying electors thereof voting at an election called
for the purpose; and providing further that the support and mainte-
nance of the district's hospital system shall never become a charge
agalnst or obligation of the State of Texas nor shall any direct
appropriation be made by the Leglslature for the construction,
maintenance or improvement of any of the facilities of such
district.

Provided, however, that no district shall be created except
by act of the Legislature and then only after thirty (30) days!
public notice to the district affected, and in no event may the
Legislature provide for a district to be created without the
affirmative vote of a majority of the taxpaylng voters in the
district concerned.

The Leglslature may also provide for the dissolution of
hospital districts provided that a process is afforded by statute
for:

(1) determining the desire of a majority of the qualified
voters within the district to dissolve 1t;



H, J. R. No. 438

(2) disposing of or transferring the assets, if any, of the
district; and

(3) satisfying the debts and sond obligations, if any, of
the district, in such manner as %o protect the interests of the
cltizens within the district, including their collective property
rights in the assets and property of the district, provided,
however, that any grant from federal funds, however dispensed,
shall be considered an obligation to be repald in satisfaction
and provided that no election to dissolve shall be held mmore often
than once each year. In such connection, the statute shall provide
against disposal or transfer of the assets of the district except
for due compensation unless such assets are transferred to another
governmental agency, such as a county, embracing such district and
using such transferred assets in such a way as to beneflit citizens
formerly within the distriet.

Sec. 2. The {oregoing constitutional amendment shall be
submitted to a vote of the qualified electors of this State at an
election to be held on the first Tuesday after the first Monday 1in
November, 1966, at which election all ballots shall have printed
thereon the following:

"FOR the constitutional amendment providing the method and
manner for dissolution of hospital districts.

"AGAINST the constitutional amendment providing the method
and manner for dissolution of hospital districts."

Sec. 3. The Governor of the State of Texas shall issue the

necessary proclamation for the election and this amendment shall

-3—



H. J. R. No. 48
be published in the manner and for the length of time as required
by the Constitutlion and laws of this State.

Lieutenant Governor Speaker of the House
President of the Senate
I hereby certify that H. J. R. No. 48 was adopted by the
House on March 30, 1965, by the following vote: Yeas 109, Nays 28;
and that the House concurred in Senate amendments to
H. J. R. No. 48, on May 29, 1965, by the following vote: Yeas 113,
Nays 27.

Chief Clerk of the House

I hereby certify that H., J. R. No. 48 was passed by the
Senate, as amended, on May 20, 1965, by the following vote:
Yeas 30, Nays O,

Secretary of the Senate

APPROVED: -1 105

Date

Governor
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PROPOSING an Amendment to Art
IX of the Constitution of
State of Texas, by adding &
section to be known as Seca#
9-a authorizing elections £

distrist created pursuant to -

. Section 9 of Article IX of thd' !
Constitutlon of the State of ! !
 Texas; providing for the asgess-i

ment and collection of taxzed for,

the payment of all outstanding

~bonds and other indebtedness of

B

such districts at the time of
abolition; providing for the

!
i

3

disposition of property and =~ |
facilities owned by such = |

districts at the time of

aboli- °

tlon; providing other terms and °

conditlons for accomplishing:
the purposes of this Amendment.
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By: Miller of Newton %—j H. J. R, No., 48

HOUSE JOINT RESOLUTION

proposing an Amendment to Article IX of the Constitution of the

State of Texas, providing the method and manner for dissolution of

hospital districts created under Article IX of the Constitution.
),

2~ 965 Filed,

2- 8-65 Read first time and referred to Committee on Constitutional
Amendments.

3—23-65 Re_ported favorably as amended, sent to printer.

3-24-65 R_eturned from printer, sent to Speaker.

3-30-65 Read second time, amended and ordered engrossed and
- adopted by the following vote: Yeas 109, Nays 28,

Dorothy Hallman
Chief Clerk, H., of R.

3-30-65 Sent to Engrossing Clerk.
3-30-65 Engrossed.—

e o
Engrossing Cle¥k; H. of R.
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- Senate Rule 32 and
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reading and final passage.

MAY 12 1965

MAY 2 0 1965
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Secretary of the
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